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Impact: FY-18 est. - $123,383,000

Research Analysis

The committee substitute for HB2433 modifies the sales tax exemption for motor vehicles.
Currently, sales of motor vehicles or any optional equipment or accessories attached to a motor
vehicle are exempt from state and local sales tax and subject to an in lieu motor vehicle excise
tax. The measure keeps the sales tax exemption for motor vehicles, but reduces it from a full
exemption to all but 1.25 percent of the gross receipts for such sales. As a result, motor vehicle
sales will now be subject to both motor vehicle excise tax equal to 3.25 percent and state sales
tax equal to 1.25 percent.
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Fiscal Analysis

CS for HB 2433 amends the sales tax exemption for motor vehicles to provide that a portion of
the state sales tax levy (1.25%) will apply to sales of motor vehicles. Tax Commission personnel
provide the estimated FY-18 fiscal impact to be $123,383,000.
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Other Considerations

None
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